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Interral Rev e Bervice, hoe Department of -Lhe Treasary
District Director EG Group 7200 :
C ~ 1130 \

Allantey GA 3030;

Person To Contact:

Jesse Normwan

Telephone Number: <!
{%01) 331-40490

Refer Reply To!

: ) CO: 7205¢ JGH

HAND DELIVERED Dete:

Deepnber 15r 1908

COALITION FDE FREEDDM, INMC.
GRLH BARRETT DRIVE
RELEIGH:- NG 27609

Dear Sir or Maden:?

In wunneetlon wilth our exsminalion of vour Furie 990 for  Lhe yedrs
vleigd December 31+ 1985 1984y 1987y uwe ere  going. Lo requesd
Laciindedl sgvige Fron Lhe Ngbional Offiee in  avcordance  wibh Lihe
provigion of Revenwg Frocsdupe B0-24s 1080-1 CrE.r 671,

Tneloggd ie 8 shatement of Lhe iszuee and pertdnenl feeols a¢ we weoo
thamy Ay provided in Geolion 4 of Revepwa Frocoedure 80-2ds Vou ey
furmisiv 0 stotement of your view on Lhe matler wltiin 10 days of the
dube of Lhis letlar, IT you reed an ouxlansion of tine to  praspomds
yule requesl For sueh exbenzion must be in writing and addressced oy
followy!

Interrnagl Revenuve Serviee
Chiefy EF/ED Divizion

P Baun 14655

Foovw 1007

“dblgnbar G 30370

BFoan exlensdorn 4% ngeded 1V whouwld bLe requeéted g% ewrly in Lthe 10

duy purivd 8y powsible in ordur for Lhv roeguzel Lo be revaeived and
;evl hefore expiration of Lie 19 davs.

: 1

prane

Thie raquust  for  luechpicel  aduiee will preclude Adminisitrelive
pupe gl vl sny adverse decizlon rendered by thet wlPjew,

In Lhe evénl an  adverse  doerision de  indiceled wend | you yiwh @
conferenus i Lhe Meliepnad) Offics: plezse Undicale Lhiz in vaur
rTeYpiiiee.

T oo Nave gnye Guesliovnsy  please oull mw eb the o emove  btelepbone

[TEUT TR S0

» Sincerely vowrar

Jéesso Harman
Inbernel Revenue Aygent
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Coalltbion For Freedom, Inc.

A ferme! cemplalnt  «nd motion wan filed far a_ prelinlnzry
indunctinn on September 17, 1984 Doy the fellowing Plainkiffs:
David Flaheriy = who was Lthe chairman of the North Curolina
Repuul lean party, Bon Horne = an agunk of Jesse Helmy and bhe
NCE  and  Tem Mennen =  anelber agent of Jesse Helms and the NCC.
Tha mame of the mult was refurred ke as the Hunb Helms Alpplane
Sult. The records Indicate that the SLDF incurred legal expcnscs
from the law £lvm Harrzl)l and Titus en August 31, 1A, Tha Jim
Munt Commitien made flnal reclitution te  the Gtate of  Nuorih
Caraliny an Sepiember 21, 19684 wilbh 2 payment of WAGH, PER.ET. Ay
n roculd of Lhe sinte audlid, the toinl rectltution, including Lhe
previous payment, was +212,954.95. Gn Septunbar 26, 15984,
GLDF’s articlas of Incorporaticen were notarized, sighed, and filed
with Lhe Sevretary of Stat2’s offica in Ral=zigh, North Carslina.
O Sgpbember 22, 1784, the following individuals werc jssued
subpoenas for bheir depositories and their pruductblen of rocords:
Juesce HMelmsy, Thomas F. Ellls, R.E. Cerloer Wrenn, Mark 8tephent,
Douytas PDavidson, wrl Sklrley Katharing Hardlaon Waldirop .« This
indleatos Lhat She suit had Leen in procecs for a perled wf Vime
I erder f6r Lhe subpoenas to be lssund twe days afbzr S1.DF  was
Imcarparehed.

tn addilivn, CFF prid far legal rescarsh during the yesr 1934 to

|

dubarming if n PAC could denabe funda to a GOL(e)(3) urgon eabiun,
Asg, corrpspondence indiczled that the sttorneys for Maupin,

Taylwry and Ellis wnre considering thres aoryuanlzations o
contribivte funde La SLNDF.  The theee grganizatiens were JMI, CFF
g bls Molps for Denate Gamnl btz (HFGY. The naetes tndlicoted

Llhad, Lhey wauld peefer HFG Lo ke the cantriliubbon, Lhawever,
sinen bhe leysl: faes  weould have Leaen incurrad pricor ko the
electian, it rmould Lave had wn adverue effecet an NEC and the HFS.

Tive atblurpeys Indlecatad that  the conbribuelany  should be frem
githicr JM1 ar GFF. Thile wauld inlilbit Jim Munt from  challenging
payment of feas by HF8. CFF  mada. all of Che contribublons.
SULDF uzod almost a1l of the contribulluns o pay far Ahe  legal
Yuoms In cenmscblen wikk Lhe sult. $25.000 in ftzos were paid  bo
tho taw firm, MHarrell and Titus. CFF contributed anly efaugh tn
pay bhe Lills of BLDF. On Oetover 2, 1924, Llhe Defeadant, Jamds
5. Hunt, Jr., filed s motion Lo dismiuvs the wellan on Lhe ground
birat bthe court laclka Jurlsdigtlon of the subdact makter preoserbad
Ly Lhe complainl. O July &, 1927, the Flalntlffs gamp latind, wag
dismissed with prejudicz and the cosks of thile action ahall be
tuded ayelnst dhe Mlointiffs.

Tnn Gtouhnical advic? roquest will consider whelbher khe
cantr tUutions Lo SLDF terved a privste intercet Lo Jecsec Helmz,
HES, and NGC. ;
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desee Melme Instilule:

CFE sturted o pregram in 1986 cailevd The Jessoe He s Ihstituéa

Ffor Amarican Studiaes and Ferelgn Foliey (JHI). This pregram
Continued dnbe 1987, The purpeee ~ of  JHI was 4o gstalblioh =
Fepadibuey foar o schalarly study of  Banwter Jassp Melmy  forwign
pol iy  papers wd Lo pureue  ecducalimnal pUFpLUSEE including
deininare,  research,  Lteaching, and briefings on, but net limitaa A
to foretbgn ol ley. During the year ended December 31, 12,
CFF ouperdyd $22, 026 for Lhis  program. Thiw amount vempisted
uf Ll following exponditurcs: ’
Bupanditure Categury Amoun L
Direct Mail 14, E4Y ' :
L.oyul Poos
(Mauping Tayler, & Ellic) 1,307
Prafessignal fzos
{(NDavid Funderburl) B, 000
Truval & Entueerlainmant 3T

Reclessificalion of Fragram
Horvicne ouperdisuras to

fund=rajoirna eupendjlures 5. GO
TUTAL L2, 034

CFF Direct Mall experdliured wera imcurred for three fund=-raising i
letinro, The following sehedule indicates Lhe lebler number, !
letbur Jdabke, wnd corresponding Exhibit number:

Lettoer Jolb Munber Letior Dute Extlhibleid Number l
Dugumbor 24, 1984 ] : )
Decomber 146. 1984 & .
Janunry &, 1227 T
GEF o osigned an agrernment  on Nowamler 3, 1784 Lo retain Yhe
Gilrvicrs of  formerr Ambassador ke [Semaniag DaviJd Funderburk,

Daviad Funderburl wss an unsuccceasful  wandidale for  dhe  Unlled
Ghalos Sonake affice Prom Morth Garelinn in bhy 1786 2lsebion,

CFE s gontrucl  «lUh Devid Funderburl providaed thnu; Mr .
Funderburt will eobabltan JHI. The Irsbituts will b2 locatod ob
Cemplbe VI Lindverzilby, where bir. Funderturl: Jjs employed nto »

Palleical Secisng2 praofassor. The Inacltuty will Pursue
pducattanal purpeses such as resecerch,  Leachlng, and publiching.
Wi Fomderburk s dubies will include coordination wh tha
organlzntional duecumenls and velzblishing Lust  exempt  staluc far 2
JHI . CFF will vrutain Mr. Fundorburk’sz sarevices for 3,000  pur !
mantl. :
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